
























































NOTE 1.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1. 2007 TO DECEMBER 31, 2007

GENERAL - (Continued)

The Hospital

Founded in 1863, St. Mary Hospital (now known as Hoboken University Hospital
Authority, the “Hospital™) 1s the oldest hospital in New Jersey and is situated in the
most densely populated part of the State.

The Authority, simultaneously with the issuance of the Series 2007 Bonds,
acquired substantially all of the assets comprising the Hospital from Bon Secours
Health System, Inc. (“Bon Secours™). The purchase price for the assets was $1.00.
In addition, pursuant to the Act, Bon Secours provided $13 million in working
capital contributions to the Authority. The Hospital currently qualifies for
Disproportionate Share Hospital (DSH) funds. However, there can be no assurance
as to the amount of DSH funds, if any, the State will appropriate for the Hospital.

The Hospital provides basic health services, such as emergency care, obstetrics,
surgery, pediatrics, podiatric, and psychiatry, as well as an array of medical
diagnoses and treatments, including radiology, cardiology and cancer care.
Construction of a larger and more efficient emergency department is expected to
affect finances in a positive way. More than 40 percent of hospital admissions
come through the emergency department.

The Facilities

The main Hospital building, located at 308 Willow Avenue, is a seven story
structure, approximately 300,000 square feet, currently licensed for 358 acute care
beds and 6 bassinets. In addition to the main Hospital building, the Authority
acquired, with proceeds of the Series 2007 Bonds a 25,565 square foot Medical
Clinic building located at 122-132 Clinton Street and a 5,300 square foot office
building located at 4th Street and Willow Avenue. Proceeds of the Series 2007
Bonds will also be used to make various capital improvements to the main Hospital
building and to certain leased office space. The Hospital’s medical staff currently
includes 468 physicians, of which 325 are active members.
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NOTE 1.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

GENERAL - (Continued)

NOTE 2.

The Facilities - (Continued)

The foregoing acquisitions was effectuated pursuant to an Asset Transfer
Agreement, dated as of February 1, 2007, among St. Mary Hospital, Inc., Bon
Secours, and the Authority. The Assct Transfer Agreement contains various
representations, warranties, covenants and other undertakings of the parties,
including certain indemnifications and required payments.

The Manager

As required by the Act, the Hospital must be managed and operated by a nonprofit
manager. The Authority has entered into a Master Manager and Operation
Agreement dated February 1, 2007 (the “Master Manager and Operator
Agreement”) with Hudson Healthecare, Inc. (the “Manager™), a recently formed
New Jersey non-profit corporation. As part of the acquisition of the Hospital,
numerous contracts in regard to the operations of the Hospital were assigned to the
Manager.  Hudson Health Care, Inc. received Section 501(c)3 status effective
November 19, 2007.

The agreement between the Manager and the Authority provides that the Manager
shall be a single purpose entity, whose purpose will be to manage and operate the
Hospital and that the payments from the Authority to the Manager will be equal to
the expenses incurred by the Manager in managing and operating the Hospital. If
the agreement between the Authority and the Manager is terminated for any reason,
the agreement provides that all contracts assumed by or entered into by the
Manager will be transferred at the direction of the Authority to a successor non-
profit entity designated by the Authority to operate and manage the Hospital.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Hospital’s significant accounting policies follows:

Basis of Financial Statements

The term measurement focus is used to denote what is being measured and reported
in the Authority’s operating statement. The Authority is accounted for on the flow
of economic resources measurement focus. The fundamental objective of the focus
is to measure whether the Authority is better or worse off economically as a result
of events and transactions of the period.
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NOTE 2.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Basis of Financial Statements - (Continued)

The term basis of accounting is used to determine when a transaction or event is
recognized on the Authority’s operating statement. The Authority uses the accrual
basis of accounting. Under this basis, revenues are recorded when earned and
expenses are recorded when incurred, even though actual payment or receipt may
not occur until after the period ends.

The Authority has elected to follow Financial Accounting Standards Board
pronouncements issued before November 30, 1989, and all pronouncements of the
Governmental Accounting Standards Board.

The Authority adopted the provisions of Governmental Accounting Standards
Board Statement No. 34, “Basic Financial Statements - and Management
Discussion and Analysis - for State and Local Governments.” Statement No. 34
established standards for external financial reporting for all state and local
governmental entities, which includes a statement of net assels, a statement of
revenues, expenses and changes in net assets, and a statement of cash flows. It
requires the classification of net assets into three components - invested in capital
assets, net of related debt; restricted; and unrestricted. These classifications are
defined as follows:

o Invested in capital assets, net of related debt - This component of net assets
consists of capital assets, including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets. If there are any significant unspent related debt
proceeds at year-end, the portion of the debt attributable to the unspent
proceeds are not included in the calculation of invested in capital assets, net of
related debt. Rather that portion of the debt is included in the same net assets
component as the unspent proceeds.

e Restricted - This component of net assets consists of constraints placed on net
assets use through external constraints imposed by creditors (such as through
debt convents), grantors, contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provisions
or enabling legislation.

o Unrestricted - This component of net assets consists of net assets that do not
meet the definition of “restricted” or “invested in capital asset, net of related
debt.”
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NOTE 2.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, including
estimated uncollectibles and allowances for accounts receivable from services to
patients, and liabilities, including estimated payables to third-party payors, and the
disclosure of contingent assets and liabilities as of the date of the financial
statements. Estimates also affect the reported amounts of revenues, expenses, gains
and losses during the reporting period. Actual results could differ from those
estimates.

Cash and Equivalents

Cash and equivalents includes highly liquid investments with a maturity of three
months or less when purchased to be cash equivalents, excluding amounts held in
restricted funds.

Patient Accounts Receivable

Patient accounts receivable result from the healthcare services provided by the
Hospital. Additions to the allowance for doubtful accounts result from the
provision for bad debts. Accounts written off as uncollectible, if any, are deducted
from the allowance for doubtful accounts. The amount of the allowance for
doubtful accounts is based upon management’s assessment of historical and
expected net collections, business and economic conditions, trends in health care
coverage, and other collection indicators.

Grants

Contributions received from various sources as grants are recorded in the period
received. Donated assets are recorded at fair market value at the date of the gift.

~ Grants externally restricted for non-operating purposes are recorded as contributed

capital and identified as grants-in-aid.
Inventories

Inventories, which consist primarily of supplies, are stated at the lower of cost or
market, as determined on a first-in, first-out method.
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NOTE 2.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - {Continued)

Property, Plant and Equipment

Property, plant and equipment is stated at cost for purchased assets or fair value for
donated assets. The Hospital Authority provides for depreciation on all depreciable
assets, based on the straight-line method over the estimated useful life of the related
assets.

Gifts of long-lived assets such as property, plant and equipment are recorded at the
fair value at the date of the gift and reported as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions that specify how the assets are to be used and gifts
of cash or other assets that must be used to acquire long-lived assets are reported as
restricted support. Absent explicit donor stipulations regarding the duration those
long-lived assets must be maintained, the Hospital Authority reports expirations of
donor restrictions when the donated or acquired long-lived assets are placed in
service.

Donor Restricted Gifts

Unconditional promises to give cash and other assets to the Hospital Authority are

reported at fair value on the date the promise is received, which is then treated as

cost. The gifts are reported as either temporarily or permanently restricted support

if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or

purpose restriction is accomplished, temporarily restricted net assets are reclassified

to unrestricted net assets.

Net Patient Service Revenue

Net patient service revenue is accounted for on the accrual basis of accounting in
the period in which the service is provided. These amounts are net of estimated
contractual allowances and other deductions to give recognition to differences
between the Hospital Authority’s charges and reimbursement rates as the Hospital
Authority is reimbursed from third-party payors at amounts different from its
established rates. Certain net revenues received are subject to audit and adjustment
for which amounts are accrued on an estimated basis in the period the related
services are rendered and adjusted in future periods as final settlements are
determined. It is at least reasonably possible that a change in the estimates will
occur in the near term and will be adjusted in future periods as final settlements are

determined.
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NOTE 2.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
{A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Net Patient Service Revenue - (Continued)
A summary of the payment arrangements with major third-party payors follows:

Medicare - Inpatient services rendered to Medicare program beneficiaries are paid
at prospectively set forth fixed payment rates per discharge. These rates vary
according to a patient classification system that is based on clinical, diagnostic and
other factors. Outpatient services are also paid at prospectively determined
amounts. The payment amount is based on a patient’s diagnosis, acuity and
resources required for treatment. Certain services and specified expenses related to
Medicare beneficiaries are paid based on a reasonable cost reimbursement
methodology. The Hospital Authority is reimbursed for cost reimbursable items at
a tentative rate with final settlement determined after submission of an annual cost
report by the Hospital Authority and audit thereof by the Medicare Fiscal
Intermediary.

Medicaid - Inpatient services rendered to Medicaid program beneficiaries are
reimbursed under a prospective methodology which is based on the former
reimbursement system known as Chapter 83 of the laws of the State of New Jersey.
Outpatient services are paid based upon a cost reimbursement methodology and
certain services are paid based on a Medicaid fee schedule.

Other Payors - The Hospital Authority has also entered into payment agreements
with certain commercial insurance carriers, health maintenance organizations and
preferred provider organizations. The basis for payment to the Hospital Authority
under these agreements includes prospectively determined rates per day or a
percentage of charges.

Charity Care

The Hospital Authority has a policy of providing medical care at amounts less than
its established rates to patients who are unable to pay based on guidelines as set
forth by the State of New Jersey. Charity care patients are separately identified and
related charges are reduced based on financial information obtained from the
patient.
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NOTE 2.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY

(A Component Unit of the City of Hoboken)

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008

AND FOR THE PERIOD ¥FROM INCEPTION

FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Restricted Accounts

In accordance with the 2007 Bond Resolution, the Authority has established the
following cash and investment accounts for the deposit and/or transfer, in the
priority of the order listed, of all moneys received by the Authority:

Account

Revenue

Debt Service

Operating

Debt Service

Reserve
(Series 2007A)

Operating
Reserve

Capital
Replacement

Amount

All revenue received by the
Authority.

Amount needed to pay matured
principal and interest, plus

principal and interest due on or
before the following January 1.

Amounts needed to pay
operating expenses

Amount needed to equal the
greatest amount of debt
service due in any year.

Amount needed to pay
operating expenses in excess
of amounts on deposit in the
Operating Fund.

Proceeds of debt issued and
construction grants-in-aid.

Unamortized Bond Issuance Costs

Use For Which Restricted

At least once a month,
transfers to the various
accounts described below.

Principal and interest on the
bonds.

Included in annual budget

Transfers to meet minimum
levels required in the bond
service or sinking accounts.
Any excess may be transferred
into the revenue account.

Transfers to meet required
amounts in the debt service,
Debt Service Reserve and
Construction Funds.

Construction costs of the
projects and transfers to meet
minimum levels in the bond
service account and/or bond
reserve.

Bond issue costs are being amortized over the life of the bond issue based on the
interest method. Accumulated amortization as of December 31, 2008 and 2007
were $358,476 and $103,794, respectively.
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NOTE 2.

HOBOXKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

NOTE 3.

Operating Indicator

Income (loss) from operations includes all unrestricted revenues, gains and other
support and operating expenses for the reporting period. Income (loss) from
operations excludes capital contributions, investment income, non-operating
expenses, permanent transfers of assets to and from affiliates for other than goods
and services, gains or losses on the disposal of capital assets, contributions
restricted for capital purposes and unrestricted gifts.

Impairment of Long-Lived Assets

Long-lived assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of an asset to future net cash flows expected to be generated by the
asset. If such assets are considered to be impaired, the impairment to be recognized
is measured by the amount by which the carrying amounts of the assets exceed the
fair value of the assets. Assets to be disposed of are reported at the lower of the
carrying amount or fair value less costs to sell.

Estimated Insurance Liabilitics

The Hospital Authority has malpractice insurance coverage on a claims-made basis.
Claims payable, if any, are recorded net of expected insurance recoveries. Amounts
are accrued based on the cost of the Hospital Authority’s claims experience to date.
It is management’s intention to continue existing coverage.

Losses from unasserted claims and incidents that may have occurred but have not
been identified under the incident reporting system are based on estimates based on
industry and specific Hospital Authority experience.

CASH AND EQUIVALENTS

New Jersey statutes permit the deposit of public funds in institutions located in New
Jersey which are insured by the Federal Deposit Insurance Corporation (FDIC), the
Savings Association Insurance Fund (SAIF), or by any other agencies of the United
States that insures deposits, or the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed insurance limits as follows:
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NOTE 3.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

CASH AND EQUIVALENTS - (Continued)

The market value of the collateral must equal five percent of the average daily
balance of public funds; or

If the public funds deposited exceed seventy-five (75%) percent of the capital funds
of the depository, the depository must provide collateral having a market value
equal to one hundred (100%) percent of the amount exceeding seventy-five (75%)
percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home
Loan Bank Board or a banking institation that is a member of the Federal Reserve
System and has capital funds of not less than $25,000,000. The Authority has
complied with all statutes and regulations applicable to deposits and investments.
In general, bank deposits are classified as to credit risk by three categories
described below:

Category 1
Insured or collateralized with securities held by the Authority or by its agent in the

Authority’s name.

Category 2

Collateralized with securities held by pledging public depository’s trust department
or agent in the Authority’s name.

Categorv 3

Uncollateralized, including any deposits that are collateralized with securities held
by pledging public depository, or by its trust department of agency not in the
Authority’s name.

At December 31, 2008, cash and equivalents of the Authority consisted of the
following:

Demand & Money Market Accounts................ $19.916,281

The carrying amount of the Authority’s cash and cash equivalents at December 31,
2008 was $19,916,281 and the bank balance was $19,799,517. Of which, $244,141
of the bank balance is classified as Category 1 and was covered by federal
depository insurance and $19,555,109 is classified as Category 3 and was covered by
a collateral pool maintained by the banks as required by New Jersey Statutes.

Cash equivalents include money market funds, mutual funds and certificate of
deposits with maturity dates of less than three months. Cash equivalents are stated
at cost, which approximates market. Cash equivalents were held by the Authority’s
Trustee in the Authority’s name.
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NOTE 4.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 20608
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

INVESTMENTS

The funds of the Authority can be invested in:

Direct obligations of the United States of America or obligations the principal of
and interest on which are unconditionally guaranteed by the United States of
America.

Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by
any of the following federal agencies and provided such obligations are backed by
the full faith and credit of the United States of America: (1) U.S. Export-Import
Bank (Eximbank); (2) Farmers Home Administration (FMHA);, (3) Federal
Financing Bank; (4) Federal Housing Administration Debentures (FHA); (5)
General Services Administration; (6) Government National Mortgage Association;
(7) U.S. Maritime Administration; and (8) U.S. Department of Housing and Urban
Development.

Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by
any of the following non-full faith and credit U.S. government agencies: (1)
Federal Home Loan Bank System; (2) Federal Home Loan Mortgage Corporation;
(3) Federal National Morigage Association; (4) Student Loan Marketing
Association; (5) Resolution Funding Corp. obligations; and (6) Farm Credit
System.

Money market funds registered under the Federal Investment Company Act of
1940.

Certificates of deposit secured at all times by collateral described above.

Certificates of deposit, savings accounts, deposit accounts or money market
deposits which are fully insured by FDIC, including BIF and SAIF.

Investment Agreements, including GIC’s, Forward Purchase Agreements and
Reserve Fund Put Agreements acceptable to MBIA.

Commercial paper rated, at the time of purchase “Prime - 17 by Moody’s and “A-17
or better by S&P.

Bonds or Notes issued by any state or municipality which are rated by Moody’s and
S&P in one of the two highest rating categories assigned by such agencies.

Federal funds or bankers acceptances with a maximum term of one year of any

bank which has an unsecured, uninsured and unguaranteed obligation rating of
“Prime-1" or “A-3" or better by Moody’s and “A-1" or “A” or better by S&P.
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NOTE 4.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

INVESTMENTS - (Continued)

NOTE 5.

The New Jersey Cash Management Fund, and Repurchase Agreements for 30 days
or less. Repurchase Agreements which exceed 30 days must be acceptable to the
Insurer.

STATE SUBSIDY FUNDS

NOTE 6.

The State of New Jersey Healthcare Reform Act of 1992 established, among other
items, two funds which are used to subsidize Hospital’s that meet certain payor mix
characteristics. The two funds are the Uncompensated Care Charity Fund and the
Other Uncompensated Care Fund (Hospital Relief and Mental Health). The
Hospital Authority also received an additional State Grant Appropriation. The
Hospital Authority has included the subsidies received from these funds for the year
ended December 31, 2008 and during the eleven months ended December 31, 2007
in the accompanying Statement of Revenues, Expenses, and Changes in Net Assets

with other operating revenues.
2008 2007

Charity Care ... evevrveerrirrsincesienceeeeeaea $15,131,623 § 13,494,430
New Jersey State Grant Appropriation ............. -—- 4,000,000
Hospital Relief ..o, 1,497,893 2,077,229
Mental Health........cccooevevrnnninineenacrecsnnenne 314,976 234,620
Disproportionate Share Hospital............c.......... 6.769.456 6.211,270

$23.713.948 § 26,017,594

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consist of the following:

Depreciable
Life 2008 2007
Land ..o $ 7,047,721 $ 7047721
Buildings .....coooevvvrvercnenen. 10-50 years 20,914,463 20,308,333
Fixed equipment................... 5-20 years 4,944,798 3,972,943
Major movable equipment ... 5-20 years 8,221,332 8,666,466
Minor equipment.................. 5-20 years 2,138,607 1,304,848
Construction in progress ...... 8.167.709 3.998.097
........................................................................... 51,434,630 45,298,408
Less: accumulated depreciation 8.183.380 4.023.855

$43,251.250 $ 41,274,553

24



HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TQ FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

NOTE 7. RESTRICTED NET ASSETS
Funds held by Trustees under the respective Master Trust Indentures as of
December 31, 2008 and 2007 consist of the following:
2008 2007
Debt Service FUnds ... vceveemeeeee e ccnveees $ 1,191,746 $ 3,774,341
Debt Service Reserve Funds .......oooovievvenvennnen. 3,371.245 3,564,275
Construction Fund................cccviiiieiiienienn 14,656.601 25,853,062
$ 19219592 § 33,191,678
NOTES8. LONG-TERM DEBT

Long-term debt as of December 31, 2008 and 2007 consists of the following:

2008 2007

Series 2007A Bonds, payable in varying

amounts to $3,115,000, with interest

varying up to 4.60% ......ccceevevreveeernrerinsneneens $36,260,000 $ 40,465,000
Series 2007B Bonds, payable of

$6,020,000, with interest of 5.816% ............ 6,020,000 11,170,000
Series 2008 Bonds of $9,720,000, with

Interest 0f 8.00% ...cvev e 9.720.000 -

52,000,000 51,635,000

Less: current installments .......cccoevrvvevvvervenvenn. 9.720.000 2.300,000

$42,280.000 $ 49,335,000
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NOTE 8.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2067 TO DECEMBER 31, 2007

LONG-TERM DEBT - (Continued)

The Series 2007A Bonds were issued for the purpose of providing funds for: (A)
the acquisition of various capital improvements and fixed and major moveable
equipment for hospital facilities known as St. Mary Hospital and acquired by the
Authority and to be known as Hoboken University Hospital Authority, located at
308 Willow Avenue, Hoboken, New Jersey (the “Hospital™), including but not
limited to, the following: (i} renovation of patient rooms, (ii) construction of a new
20,000 square feet emergency department, (iii) renovations and expansion of labor
and delivery suite, (iv) information system integration and backup capacity —
tandem servers, (v) construction and acquisition of a low risk cardiac
catheterization laboratory and equipment, and (vi) purchase of 64 Slice CT imaging
equipment and other moveable medical equipment, (B) the acquisition by the
Authority of land and a 25,565 square foot building located at 122-132 Clinton
Street, Hoboken, New Jersey to be used as a clinic, physician offices and training
facility, (C) the acquisition by the Authority of land and a 5,300 square foot
building located at 307 Willow Avenue, Hoboken, New Jersey to be used as
counseling and administrative offices to house a County and Federal grant funded
AIDS program, (D) the construction of leasehold improvements to the ground floor
of the garage facility owned by the City of Hoboken located at 4th Street and
Willow Avenue, Hoboken, New Jersey, to be used by the Authority for hospital
office facilities, (D) capitalized interest on the Series 2007A Bonds for a period of
two years, (E) the funding of a deposit to a debt service reserve fund for the Series
2007A Bonds, and (F) the payment of costs of issuing the Series 2007A Bonds (the
“Series 2007A Project”). The Series 2007B Bonds are being issued for the purpose
of (i) providing capitalized interest on the Series 2007B Bonds for a period of two
years, (ii) providing certain initial start-up working capital and reserves for
operation of the Hospital, and (iii) paying costs of issuing the Series 20078 Bonds
(the “Series 2007B Project” and, collectively with the Sernies 2007A Project, the
“Project”).

Schedule principal and interest payments on long term debt are as follows:

Year Ended
December 31, Principal Interest Total
2010, e, $ 1,850,000 § 1,856,976 $ 3,706,976
201 e, 1,920,000 1,784,826 3,704,826
2012 e 1,995,000 1,711,865 3,706,865
2013 ., 2,070,000 1,635,058 3,705,058
2014, ... 2,155,000 1,554,328 3,709,328
2015-2019............ 12,130,000 6,402,120 18,532,120
2020-2024 ............ 14,140,000 3,584,995 17,724,995
2025-2026............ 6,020,000 676.166 6,696,166

$ 42280000 § 19200334 § 61.486,334
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HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
(FEBRUARY 1, 2007 TO DECEMBER 31, 2607

NOTE&. LONG-TERM DEBT - {Continued)

On November 3, 2008 the Authority issued $9,720,000 City of Hoboken
Guaranteed Hospital Revenue Bond, Series 2008 (Federally Taxable) together with
other monies of the Authority, to (i) refund $2,850,000 of the City of Hoboken
Guaranteed Hospital Revenue Bonds, Series 2007B (Federally Taxable) due July 1,
2009, (ii) defeased $4,205,000 of the City of Hoboken Guaranteed Hospital
Revenue Bonds, Series 2007A with monies released from the project fund as part
of the restructuring, (iii) finance working capital and reserves for the operation of
the Authority and (iv) finance the costs of issuing the Series 2008 Bond.

NOTES. CAPITAL CONTRIBUTIONS IN AID OF CONSTRUCTION

Contributions as of December 31, 2008 and 2007 were:

Fair market value of facilities contributed by Bon Secours:

........................................................................... 2008 2007
Land $ 5,605,536 $ 5,605,536
Building.....cccoeemeveireieeneceeeeeeeee 17,986,297 17,986,297
Equipment............cooovviiiiiiiii i, 8.968.167 8.968.167
TOtal oo 32,560,000 32,560,000
Less Accumulated Depreciation............ roes 7.027.987 3.994.194
Net Contributed Capital ........ccccoveeirnceeneene $§ 25532013 $ 28.565.806

NOTE 10. COMMITMENTS AND CONTINGENCIES

a. The health care industry is subject to numerous laws and regulations of federal,
state and local governments. Governmental activity has increased with respect
to investigations concerning possible violations by health care providers of
fraud and abuse statutes and regulations. Compliance with such laws and
regulations are subject to future governmental review and interpretations as well
as potential regulatory actions unknown or unasserted at the time.
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NOTE 10.

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

COMMITMENTS AND CONTINGENCIES - (continued)

NOTE 11.

b. The Hospital Authority’s revenues are subject to adjustment as a result of audits
or reviews by third-party payors. Adjustments could occur as a result of
differing opinions on a patient’s principal medical diagnosis, including the
appropriate sequencing of codes used to submit claims for payment, which can
have a significant effect on the payment amount. Additionally, valid claims
may be determined to be non-allowable after the fact due to differing opimons
on medical necessity. Differing opinions may also occur as a result of
reviewing contractual terms with third-party payors. Claims for services
rendered may be deemed to be non-allowable if they are later determined to
have been based on inappropriate referrals. Also, Governmental agencies may
make changes in program interpretations, requirements or conditions of
participation, some of which may have implications for amounts previously
estimated. The Hospital Authority has provided estimates for known claims
against the Hospital Authority.

NET PATIENT SERVICE REVENUE AND RELATED ADJUSTMENTS

The Hospital Authority records gross patient service revenue on the accrual basis of
accounting at established charges, with contractual and other allowances added to
or deducted from such amounts to arrive at net patient service revenue. The
Hospital Authority maintains policies and records to identify and monitor these
contractual allowances and its level of charity care. These records include the
amount of deductions from gross revenues due to qualified services provided under
the State’s charity care guidelines.

The percentage of net patient service by payor for the year ended December 31,
2008 and for the period February 1, 2007 to December 31, 2007 is as follows:

2008 2007
MediCare .......ccveveveercrreie e, 38% 39%
Medicaid ......ooeovenneecrereee e 11 12
All other payors.....ccccceevieveeiinneiiecieecene 51 49
100% 100%
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HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1. 2007 TO DECEMBER 31, 2007

NOTE 11. NET PATIENT SERVICE REVENUE AND RELATED ADJUSTMENTS —
{continued)
The components of net patient service revenue for the year ended December 31,
2008 and for the eleven months ended December 31, 2007 are as follows:
2008 2007
Gross patient service revenue:
INPALIENL «.eevvereerieerarietee e rnsee e e seseeeaes $ 439,101,985 § 406,235,136
Outpatient........occvveeieeerverrenereeeerereerereessrenes 245,940,134 201,379,544
Total gross patient service revenue ........... 685.042.119 607.614,680
(Deductions from) gross patient service
revenue:
AllOWANCES ...oeunieiiireieciieie e, (468,786,514) (426,718,913}
Charity Care ......ccvorevevreveereevrerseererenesereenes (98.004.616) (78.437.924)
(566,791,130)  (505.156,837)
Net patient service revenue ..........c..ou...... $ 118250989 $ 102,457,843
NOTE 12. CHARITY CARE
The Hospital Authority provides care to patients who meet certain criteria defined
by the New Jersey Department of Health and Senior Services without charge or at
amounts less than its established rates. The Hospital Authority’s records identify
and monitor the level of charity care it provides and include the amount of charges
foregone for services and supplies furnished. The level gross charges related to the
charity care provided for the year ended December 31, 2008 and for the period
February 1, 2007 to December 31, 2007 was approximately $98,000,000 and
$78,400,000, respectively. The actual cost of providing charity care services were
$16,156,522 in 2008 and $13,914,339 in 2007,
NOTE 13. PROFESSIONAL LIABILITY AND OTHER INSURANCE

The Hospital Authority maintains an internal risk management program and carries
claims-made malpractice insurance coverage.

The Hospital Authority has estimated a range of losses for its potential liability for
malpractice claims based on its own past experience and industry experience data.
These estimates include reserves for unreported incidents and losses.
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HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

NOTE 14, RELATED PARTY TRANSACTIONS

In the normal conduct of the Hospital Authority’s operations, it has transactions
with its affiliates primarily related to patient services or expenditures made on
behalf of the affiliates which are reimbursed to the Hospital Authority. Amounts
due to related parties as of December 31, 2008 and 2007 are included in the caption
of Due to Hudson Heath, Inc.

NOTE 15. CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Hospital Authority to
concentrations of credit risk consist principally of cash balances, in checking and
savings accounts, with financial institutions and accounts receivable. With respect
to cash in financial institutions, which periodically exceeds federally insured himits,
the Hospital Authority has not experienced any losses in such accounts and
management believes it is not exposed to any significant credit risk on the balances
with the financial institutions.

With respect to accounts receivable, the Hospital Authority grants credit without
collateral to its patients, most of whom are local residents and are insured under
third-party payor agreements. The percentage of gross accounts receivable due
from third-party payors and patients before allowances for doubtful accounts and
contractual adjustments as of December 31, 2008 and 2007 were as follows:

2008 2007
Medicare and Medicaid.........cceeevveeerneenene. 38% 33%
Self Pay (including co-payments)............... 25 30
Managed Care.......c.ceeeeeevmeeiieeeceeeeeeeeines 20 26
Commercial..........oocveeevveveeeeeveeeeereerrreenns 9 6
Blue Cross Plans ... veveeeiiccieeiecceieeeene 8 5
100% 100%

NOTE 16 FOUNDATION

During 2008 the Hudson Municipal Hospital Authority Foundation became
operational. Assets were transferred from the existing Bon Secours foundation and
new fund raising events provided the balance at December 31, 2008. The
Foundation is a component unit of Hudson Healthcare, Inc. which is recognized as
a 501(c)3 entity under the Internal Revenue Code.
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NOTE 17

HOBOKEN MUNICIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2008
AND FOR THE PERIOD FROM INCEPTION
FEBRUARY 1, 2007 TO DECEMBER 31, 2007

SUBSEQUESNT EVENT

NOTE 18

On April 30, 2009, the Authority issued $9,720,000 of Hoboken Guaranteed
Hospital Revenue Bonds, Series 2009 (Federally Taxable) to (i) refund the
Authority’s $9,720,000 City of Hoboken Guaranteed Hospital Revenue Bond,
Series 2008 (Federally Taxable) issued on November 3, 2008 and (ii) pay costs of
issuing the Series 2009 Bonds.

CONTINUING OPERATIONS

For the period ended December 31, 2007 and the year ended December 31, 2008,
the Hospital experienced a deficiency of revenue over expenses of ($4,018,834) and
($22,288,881), respectively. The continuation of the Hospital as a going concermn 1s
contingent upon achieving and sustaining profitable operations. Management has a
plan to contain costs and increase revenues. Some of the major components of this
plan, which went into effect in late 2008, include staff reductions, closure of non
performing units, a new emergency room and changes in senor management.
Continued operations will also be contingent on State aid.
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Other operating revenues
Donations - Foundation

Expenditures:
Administration:
Other expenses
Cost of Providing Services
Other expenses
Principal payments on Authority

Interest payments
Total expenditures

Excess of revenue over expenditures $ 3,502,580 %

Other operating revenues

Expenditures:
Administration;
Other expenses
Cost of Providing Services
Other expenses
Principal payments on Authority

Interest payments
Total expenditures

Excess of revenue over expendifures $§ 1295864 $

Hoboken Municipal Hospital Authority

(A Component Unit of the City of Hoboken)

Statement of Revenues, Expenses, and Changes in Net Assets

- Budget and Actual
For the Year Ended December 31, 2008

For the Eleven Months Ended December 31, 2007

2008
Qriginal Final

Budget Transfers Budget Actual Variance
$ 140,509,045 % - $140,509,045 $ 124672394 $ (15,836,651)
2.415,000 - 2,415,000 2,415,000 -
142,924,045 - 142,924,045 127,087,394 (15,836,651)
300,000 300,000 392,163 (92,163)
134,562,854 134,562,854 142 154,802 (7,591,948)
2,279,310 2,279,310 2,300,000 (20,690)
2,279,301 - 2,279,301 2,230,545 48,756
139,421,465 - 139,421,465 147,077,610 (7,656,045)
- $ 3502580 $ (19,990,116) $ (8,180,606)

2007
Criginal Final

Budget Transfers Budget Actual Variance
$ 129489600 $ - $ 120,489,600 $ 123,561,700 $ (5,827,900)
365,000 365,000 314,778 50,222
123,092,686 123,092,686 123,450,852 (358,166)
2,500,000 2,500,000 - 2,500,000
2,236,050 - 2,236,050 2,320,877 {(84,827)
128,193,736 - 128,193,736 126,088,507 2,107,229
- § 12958684 3 (2524807) $ (3,820671)
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McENERNEY, BRADY & COMPANY, LLC

Certified Public Accountants * A Limited Liability Company

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Chairman and Members of the
Hoboken Municipal Hospital Authority
County of Hudson, New Jerscy

We have audited the general-purpose financial statements of the Hoboken Municipal Hospital
Authority in the County of Hudson as of and for the year ended December 31, 2008, and have
issued our report thereon dated September 1, 2009. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Division of
Local Government Services, State of New Jersey.

As described in Note A, the financial statements were prepared in conformity with the accounting
practices prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, that demonstrates compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is a more than a remote likelihood that a misstatement of the
Authority’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

New Jersey Office * 293 Eisenhower Parkway. Suite 270 * Livingston, N.J. * Tel. (973) 535-2880 * Fax {973} 335-5893




A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal confrol that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The resuits of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards. We noted certain matters that we reported to management of the Authority in a
separate letter dated September 1, 2009.

This report is intended for the information of the audit committee, management, the
Hoboken Municipal Hospital Authority, the New Jersey State Division of Local
Government Services (the cognizant audit agency) and other state and federal awarding
agencies and pass through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Mét@fwg' lo, v+ ¢

McEnerney, Brady & Company, LLC
September 1, 2009
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McENERNEY, BRADY & COMPANY, LLC

Certified Public Accountants * A Limited Liability Company

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND
NEW JERSEY OMB CIRCULAR 04-04

Honorable Chairman and Members of the
Hoboken Municipal Hospital Authority
County of Hudson, New Jersey

Compliance

We have audited the compliance of the Hoboken Municipal Hospital Authority in the County of
Hudson, with the types of compliance requirements described in OMB A-133 and the New Jersey
Compliance Manual State Grants Compliance Supplement that are applicable to each of its
major federal and state programs for the year ended December 31, 2008. The Hoboken
Municipal Hospital Authority’s major federal and state programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal and state programs is the responsibility of the Hoboken Municipal Hospital
Authority’s management. Our responsibility is to express an opinion on the Hoboken Municipal
Hospital Authority’s compliance based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; the audit requirements as
prescribed by the Division of Local Government Services, State of New Jersey; OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations and New Jersey
OMB’s Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and
State Aid Those standards, OMB Circular A-133 and New Jersey OMRB’s Circular 04-04,
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal or state program occurred. An audit includes
examining, on a test basis, evidence about the Hoboken Municipal Hospital Authority’s
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion.

Our audit does not provide a legal determination on the Hoboken Municipal Hospital
Authority’s compliance with those requirements.

New Jersev Office * 293 Eisenhower Parkway. Suite 270 * Livingston, N.J. * Tel. (973) 535-2880 * Fax (973) 535-5893




In our opinion, Hoboken Municipal Hospital Authority, in the County of Hudson, State of New
Jersey, complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal and state programs for the year ended December 31, 2008.

Internal Control Over Compliance

The management of the Hoboken Municipal Hospital Authority is responsible for establishing
and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal and state programs. In planning and
performing our audit, we considered the Hoboken Municipal Hospital Authority’s internal control
over compliance with requirements that could have a direct and material effect on a major federal
and state program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Authority’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal or state program or on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the entity’s ability to administer a federal or state program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal or state
program that is more than inconsequential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented or detected by the entity’s internal
control,

QOur consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information of the management of the Hoboken Municipal
Hospital Authority, the New Jersey State Division of Local Government Services (the cognizant
audit agency) and other state and federal awarding agencies and pass through entities and is not
intended to be and should not be used by anyone other than these specified parties.

7%&&4, g/u«[’é L

McEnemey, Brady & Company, LLC
September 1, 2009
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HOBOKEN MUNCIPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE AWARDS
FOR THE PERIOD ENDED DECEMBER 31, 2008

GENERAL:

The accompanying Schedules of Expenditures of awards present the activity of all
federal and state awards of the Hoboken Municipal Hospital Authority. The
Hoboken Municipal Hospital Authority is defined in Note 1 to the Authority’s
financial statements. All federal and state awards received directly from federal
and state agencies, as well as, federal awards and state financial assistance passed
through other government agencies, is included on the Schedule of Expenditures
of Federal and State Awards.

BASIS OF ACCOUNTING:

The accompanying Schedule of Expenditures of Federal and State Awards are
presented using the accrual basis of accounting.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS:

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.
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HOBOKEN MUNICIPAL HOSPITAL AUTHORITY

(A Component Unit of the City of Hobeken)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE PERIOD ENDED DECEMBER 31, 2008

Part 1 - Summary of Auditor’s Results

FINANCIAL STATEMENT SECTION

A) Type of auditor’s reports issued:

B) Internal control over financial reporting:
1} Material weakness(es) identified?

2) Significant deficiency (ies) identified that were
not considered to be material weaknesses?

C) Noncompliance material to general purpose financial
statements noted?

FEDERAL AWARDS SECTION

D) Internal Control over compliance:
1) Material weakness(es) identified?

2) Significant deficiency (ies) identified that were not
considered to be material weakness (es)?

Type of auditor’s report issued on compliance for major programs:

E) Any audit findings disclosed that are required to be reported
in accordance with OMB Circular A-133 (section .510(a))?

F) Identification of major federal and state programs:
Title

Ryan White EIS/Title ITI
Medical Case Management/Formula

Division of Mental Health Services
Division of Youth & Family Services.

39

Ungualified

Yes X No

Yes X None Reported

Yes X No

Yes X No

Yes _ X None Reported

Unqualified

Yes X No

CEDA #

93.918
93.914

10110
93.556



HOBOKEN MUNICPAL HOSPITAL AUTHORITY
(A Component Unit of the City of Hoboken)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE PERIOD ENDED DECEMBER 31, 2008
(CONTINUED)

Part 1 - Summary of Auditor’s Results (continued)

G) Dollar threshold used to distinguish between type A and type B programs: $300,000

H) Auditee qualified as low-risk auditee? Yes _X No

Part 2 - Schedule of Financial Statement Findings

This section identifies the reportable conditions, material weaknesses, and instances of
noncompliance related to the general-purpose financial statements that are required to be
reported in accordance with Chapter 5.18 of Government Auditing Standards.

NONE

Part 3 - Schedule of Federal and State Award Findings and Questioned Costs

This section identifies the reportable conditions, material weaknesses, and instances of
noncompliance including questioned costs, related to the audit of major and state
programs, as required by OMB Circular A-133 and New Jersey OMB’s Circular 04-04.

NONE

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT
FINDINGS AS PREPARED BY MANAGEMENT

This section identifies the status of prior year findings to the general-purpose financial
statements and federal and state awards that are required to be reported in accordance the
Chapter 6.12 of Government Auditing Standards, U.S. OMB Circular A-133 (Section
315(a)(b)) and New Jersey OMB’s Circular 04-04.

STATUS OF PRIOR YEAR FINDINGS

There were no prior year audit findings for the year ended December 31, 2007.
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